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BOARD OF MAYOR AND COMMISSIONERS
SPECIAL CALLED WORK SESSION
September 4, 2019
5:30 p.m.
AGENDA
Item No. 1

Meeting Called to Order

Item No. 2

Adoption of Agenda

Item No. 3

Policy Regarding Tax-Exempt Debt
To ensure that any debt issued by the City is legally validated, the City is
required to have a formalized policy specifying procedures for record
keeping, disbursement of proceeds, and other measures to comply with
applicable laws and tax regulations.

Item No. 4

Ordinance to Amend 2019 Budget
Throughout the year, the City monitors and adjusts the budget based on
actual revenue and expenditures.

Item No. 5

2020 Draft Budget Discussion

Item No. 6

Approval of Downtown Development Authority (DDA)
Expenditures
The DDA is seeking approval from the Board of Mayor and
Commissioners to fund stormwater engineering studies for the five-acre
development project in downtown.

Item No. 7

Public Comment

Item No. 8

Adjournment

POLICY WITH RESPECT TO TAX-EXEMPT DEBT

OBJECTIVE
To comply with all applicable federal and state laws, rules and regulations related to the issuance
of tax-exempt debt (the “Debt”).
SCOPE
This policy (the “Policy”) applies to all Debt issued by or for the benefit of the City of Avondale
Estates, Georgia (the “City”) and its related entities.
POLICY
The City shall comply with all federal and state laws, rules and regulations related to the
issuance of Debt.
RESPONSIBILITY
The City Clerk shall be administratively responsible for the Policy. The City Clerk shall be
responsible for reviewing the requirements and responsibilities of the City under the Policy with
bond counsel on or before the closing date of any Debt issued by the City.
DISSEMINATION AND TRAINING
The Policy shall be disseminated to all relevant personnel in the City and to the auditor.
The City Clerk shall provide appropriate training to all personnel directly involved in the
administration of tax-exempt debt to ensure they comply with the provisions of the Policy. The
City Clerk shall consult as appropriate with qualified attorneys with respect to the content of
such training.
REVIEW
The Policy shall be reviewed and revised annually by the City Clerk and redistributed to all
relevant personnel in the City and to the auditor.
The City Clerk shall annually conduct a due diligence review of all Debt currently outstanding to
ensure proper compliance with each of the provisions of the Policy. If City Clerk discovers noncompliance with any provisions of the Policy, steps necessary to correct the noncompliance will
be taken within ten (10) business days of the conclusion of the annual due diligence review.
Records of all corrective action taken shall be retained in accordance with the Policy.
PROVISIONS
Record Keeping
All records relating to the Debt needed to comply with Section 6001 of the Internal Revenue
Code of 1986, as amended (the “Code”) shall be maintained. These records shall be kept in
paper or electronic form and shall include, among other things, (i) basic records relating to the
transaction (including the bond documents, the opinion of bond counsel, etc.), (ii) documents
evidencing the expenditure of the proceeds of the Debt, (iii) documentation evidencing the use of

Debt-financed property by public and private entities (e.g., copies of management contracts,
leases and research agreements) and (iv) documentation pertaining to any investment of Debt
proceeds (including the purchase and sale of securities, SLG subscriptions, yield calculations for
each class of investments, actual investment income received from the investment of the
proceeds of the Debt, guaranteed investment contracts and rebate calculations. Such records
must be maintained as long as the Debt is outstanding, plus three years after the final payment or
redemption date of the respective Debt.
Use of Proceeds
A list of all property financed with the proceeds of the Debt shall be created and maintained.
The use of such property shall be monitored to ensure that such use does not constitute “private
business use” within the meaning of the Code. Without limiting the foregoing, each contract,
including but not limited to management contracts and leases, relating to such property shall be
reviewed by legal counsel prior to the execution of such contract. The list of property shall be
reviewed at least annually to ensure that none of the property has been sold.
Remedial Action
In the event that property financed with the proceeds of the Debt is used in a manner that
constitutes “private business use” or the property is sold, the remediation provisions of Treasury
Regulation § 1.141-12 shall be carried out in consultation with bond counsel.
Yield Restriction
If bond counsel advises that a fund or account needs to be yield restricted (i.e., not invested at a
yield in excess of the Debt), the moneys on deposit in such fund or account shall be invested in
United States Treasury Obligations – State and Local Government Series, appropriate “yield
reduction payments” shall be made if permitted by the Code or the City Clerk shall establish
other procedures to ensure that such fund or account is yield restricted.
Rebate
At the time the Debt is issued, the City Clerk shall determine if he or she reasonably expects that
one of the arbitrage rebate exceptions will be satisfied. If the arbitrage rebate exception relates
to the time period over which the proceeds of the Debt are spent, the City Clerk shall verify that
the appropriate expenditures have been made at each milestone. If one of the milestones is not
satisfied or the City Clerk does not reasonably expect that one of the arbitrage rebate exceptions
will be satisfied, an outside arbitrage rebate consultant shall be retained unless the City Clerk has
determined that positive arbitrage will not be earned.
Continuing Disclosure
The City shall record and comply with any continuing disclosure undertaking entered into with
respect to Debt. The City Clerk shall catalogue and determine any continuing disclosure
undertaking entered into by the City prior to the imposition of the Policy to ensure that its
continuing disclosure obligations will be updated and satisfied going forward.
The City Clerk will implement appropriate procedures to ensure that annually recurring
disclosure obligations are timely fulfilled. Upon the occurrence of an event requiring the filing
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of an events notice under any continuing disclosure obligation, the City Clerk will ensure such
event notice is filed within ten (10) business days of the occurrence of such event.
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